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Mr. Jeffrey Palmer CERTIFIED MAIL# 7005 31 10 0002 8425 4626 
Reliable Steel Building Products, Inc. 
9301 Rayo Avenue 
South Gate, CA 90280 

JERVIS WEBB SITE, 5030 FIRESTONE BLVD. AND 9301 RAYO AVE. , 
SOUTH GATE, CALIFORNIA 

Dear Mr. Palmer: 

In May of 2007, the Department of Toxic Substances Control (DTSC) sent you a letter 
with an enclosed consent order. The letter requested that you enter into the consent 
order to agree to participate in the investigation and possible remediation of 
contamination at the Jervis Webb site (Site). DTSC also indicated in the letter that it 
would issue a unilateral order if the consent order wasn't executed within 45 days. 
DTSC received no responses from the parties named in the consent order within that 
time period. 

The only response DTSC has received from the parties named in the consent order is 
your letter dated February 29, 2008 that appears to have been prompted by a 
conversation you had with Eric Yunker of the United States Environmental Protection 
Agency. In your letter you indicate that you purchased the property from the Jervis B. 
Webb Company with the understanding that "if there were any environmental problems 
... Jervis B. Webb would take full responsibility for the cleanup." You also indicate that 
you " ... did not cause or contribute in any way to any possible contamination .... " In 
addition, you indicate that neither you nor Reliable Steel" ... have the resources to take 
on a potentially multibillion dollar cleanup activity .... " DTSC offers the following 
response to the issues raised in your letter. 

Unfortunately, DTSC does not recognize contractual or indemnity agreements between 
private individuals in addressing sites contaminated with hazardous substances. 
However, if you can get the Jervis B. Webb Company to agree to meet its contractual 
obligation to you by entering into an agreement with DTSC to investigate and remediate 
the Site then DTSC would likely agree not to require your entry into the agreement. In 
regards to your not causing any of the contamination at the Site, unfortunately under 
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both federal and state law the current owner of a site is a liable party even it the owner 
did not contribute to the contamination unless one of the limited defenses apply. 
Finally, you indicate that neither you nor Reliable Steel has the financial resources to 
conduct the necessary cleanup. DTSC will agree to evaluate your and Reliable Steel's 
ability to pay for the investigation and cleanup of the Site. 

DTSC requires specific information in order to evaluate and make a determination on 
the ability to pay issue. The documentation required from you and Reliable Steel 
includes the following: 

1. Complete copies of Federal and State income tax returns for the previous three 
year period. 

2. Completion a financial statement (example attached). 

If you have any questions or would like to discuss the matter further, please contact me 
at (818) 717-6547 or via e-mail at miskarou@dtsc.ca.gov . 

Sincerely, 

~~/v~ 
Michel lskarous 
Project Manager 
Brownfields and Environmental Restoration Program -Chatsworth Office 

Enclosure 

Return Receipt Requested 

cc: Mr. Robert Elliott CERTIFIED MAIL# 7005 311 0 0002 8425 4671 
Senior Staff Counsel 
Office of Legal Counsel 
Department of Toxic Substances Control 
1001 "I" Street 
P.O. Box 800 
Sacramento, California 95812-0806 



JOHN AND JM"E SMITH 

STATEMENT OF ASSETS AND LIABILITIES 

CASHIN BANK 

INVESTMENTS 

General Plating (NOTE 1) 
John's Plating, Inc. (NOTE 2) 
:.Jotcs Receivable (NOTE 3) 

REAL PROPERTY: 

Personal Residence: 
215 Kentucky Circle 
Los Angeles, CA 
Less: Mortgage Thereon 

902 - 40111 A venue 
Oakland, CA . 
Less: Mortgage Thereon 

2555 - Clear Lake Lane· 
Los Angeles, CA 
Less: Mortgage Thereon 

11 Sycamore Oaks Drive 
Azusa, CA 
Less: Mortgage. Thereon 

OTHER ASSETS 

Personal Assets including, 
Furnishing, Jewelry, and 
other objects 

Automobiles- value (NOTE 4) 

TOTAL ASSETS 

APRIL 15, 2005 

ASSETS . 

SlOO,OOO 
77,000 
48.000 

$128,000 
113.000 

$101,000 
87,000 

$ 44,200 
38,700 

$ 62,000 
49.000 

$ 2,000 

225,000 

15,000 

14,000 

5,500 

13,000 

10,000 

10.500 

$295,000 

This statement is unaudited- See accountant's compilation report. 
Sec accompanying Notes to Statement of Assets and Liabilities. 



.JOHN AND .JANE SMITH 

STATEMENT OF ASSETS AND LIABILITIES 

APRIL 15,2005 

LIABILITIES 

LIABILITIES 

Accounts Payable including personal expenses, 
food, clothing, medical insurance 
and credit cards (NOTE 5) 
Auto Loan Payable 
Unsecured Loan Payable (NOTE 6) 
Unsecured Loan Payable (NOTE 7) 
Note Due to John's Plating, Inc. 

(NOTE 8) 
Income Taxes Payable (NOTE 9) 
Accrued Income Tax on Unrealized 

Asset Appreciation (NOTE 1 0) 

$ 4,000 
9,000 

24,000 
28,000 

77,000 
60,000 

84.000 

EXCESS OF ASSETS OVER LIABILITIES (NOTE 20) 

286.000 

_$ 9.00Q 

This statement is unaudited- Sec accountant's compilation report. 
See accompanying Notes to Statement of Assets and Liabilities. 
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JOHN AND JANE SMITH 

STATEMENT OF ESTIMATED MONTHLY INCOME AND OBLIGATIONS 

FOR CALENDAR YEAR 2005 

ESTIMATED MONTHLY INCOME 

Income From General Plating (NOTE 11) 
Rental Income (NOTE 12) 
Principal and Interest on Notes 

Receivable (NOTE 3) 

Total Estimated Monthly Income 

ESTIMATED MONTHLY OBLIGATIONS 

Food 
Mortgages Payable (NOTE 13) 
Real Estate Taxes (NOTE 14) 
Condominium Dues (NOTE 15) 
Automobile Loan Payment 
Personal Residence Expenses including utilities, 

water and telephone (NOTE 16) 
Interest and Principal on Notes Payable (NOTE 17) 
Travel Expenses include air fare and hotel (NOTE 18) 
Family Support (NOTE 19) 

Total Estimated Monthly Obligations 

TOTAL ESTIMATED NET MO~THLY INCOME 

$ 500 
$ 3,664 

319 
321 
303 

240 
1,264 

772 
500 

This statement is unaudited - See accountant's compilation report. 
See accompanying Notes to Statement of Assets and Liabilities. 
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$6,000 
1,795 

$8,361 
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JOHN AND JANE SMITH 

NOTES TO STATEMENT OF ASSETS AND LIABILITIES 

AND STATEMENT OF ESTIMATED MONTHLY INCOME A.ND OBLIGATIONS 

APRIL 15,2005 

NOTE 1 This is the estimated value of the business known as General Plating, a sole 
proprietorship owned by John and Jane Smith. The estimated value is based on 
the average withdrawals disbursed to the Smiths during 2000 and 2001. It is the 
opinion of Mr. Smith that the value of this business is zero based on the 
unsalability of plating businesses in general. This opinion has not been reflected 
on the statements. 

NOTE 2 - This is the estimated value of a corporation known as John's Plating, Inc. The 
corporation is owned 100% by John and Jane Smith. The estimated value is 
based on the book value of the assets held by John's Plating, Inc. It is the opinion 
of Mr. Smith that the value of this business is zero based on the unsalability of 
plating businesses in general. This opinion has not been reflected on the 
statements. 

NOTE 3 - There are two notes receivable on real properties sold. The $20,000.00 and 
$28,000.00 notes are secured by deeds of trust and the Smiths' arc receiving 
monthly payments of $264.00 and $302.03 respectively. The payments include 
interest and principal. 

NOTE 4 - The values of the automobiles are from the Kelly Blue Book and are as follows: 

1984 Ford Tempo 
1997 Pontiac Grand Am 

600 
9,900 

$10.500 

NOTE 5 - This includes amounts payable for personal expenses including food, clothing, 
medical insurance and credit cards. 

NOTE 6 - This is a note payable, to Joe Johnson for $24,000, on a business that was owned 
by John and Jane Smith. The business was a bar kno-wn as the Golden Spur. The 
monthly payment is $624.14 and the note is unsecured. The business has been 
closed and was not open during 2001. The payment includes principal and 
interest. 
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JOHN AND JANE SMITH 

NOTES TO STATEMENT OF ASSETS Al~ LIABILITIES 

AND STATEMENT OF ESTIMATED MONTHLY INCOME AND OBLIGATIONS 

APRIL 15, 2005 

NOTE 7 - This is a $28,000.00 unsecured loan payable to Los Angeles Thrift & Loan used 
to purchase real estate. 'lbe monthly payment is $302.83 and includes principal 
and interest. 

NOTE 8 - Note payable to General Plating, Inc. a corporation solely owned by John and 
Jane Smith, bearing interest at 10%, due on demand. 

NOTE 9 - John and Jane Smith filed their 2000 Federal and State tax retwns on October 15, 
2001. Approximately $60,000.00 was owed on both returns; however as of this 
date, the amount owed has not been paid. The Smiths believe the returns to be 
incorrect and intend to file amended returns and substantially reduce their 
liability. At this time, it is not known what this difference will be and no interest 
or penalty has been accrued for these taxes. 

NOTE 10 - Unrealized appreciation of assets would, if realized, require payment of taxes. 
Therefore, the accrual has been made on that basis. 

General Plating 
John's Plating 
215 Kentucky Circle 
902 - 40th A venue 
2555 Clear Lake Lane 
11 Sycamore Oaks Drive 

Total Unrealized Gain 

Federal Income Tax 
State Income Tax 

T ota1 Income Tax 

$100,000 
77,000 
15,000 
14,000 
5,500 

13.000 

$?24.500 

$ 63,000 
21,000 

~000 

. TOTE 11 - This is an average of the withdrawals per month taken from General Plating 
during 2001. No salary is taken from the corporation known as Bob's Plating, 
Inc. 
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JOHN AND JANE SMITH 

~OTES TO STATEMENT OF ASSETS AND LIABILITIES 

AND STATEMENTS OF ESTIMATED MONTHLY INCOME AND OBLIGATIONS 

APRIL 15, 2005 

NOTE 12- The follo~1ng is a schedule of monthly rents received: 

2555 Clear Lake Lane 
Los Angeles, CA 

11 Sycamore Oaks Drive 
Azusa, CA 

902 40th A venue 
Oakland, CA 

NOTE 13- The monthly payments for the mortgages on real estates are as follows: 

Personal Residence-
215 Kentucky Circle 
902 40th A venue 
2555 Clear Lake Lane 
11 Sycamore Oaks Drive 

NOTE 14 - The monthly payments for the real estate taxes are as follows: 

Personal Residence -
215 Kentucky Circle 
902 40th Avenue 
2555 Clear Lake Lane 
11 Sycamore Oaks Drive 

6 

$ 

$ 

$ 550 

595 

$ 1.7~5 

$ 1,285 
1,062 

400 
1.017 

75 
140 
50 
54 

319 



JOHN AND JANE SMITH 

NOTES TO STATEMENT OF ASSETS AND LIABILITIES 

AND STATEMENTS OF ESTIMATED MONTHLY INCOME AND OBLIGATIONS 

NOTE 15 

NOTE 16 

NOTE 17 

APRIL 15, 2005 

The monthly condominium dues are as follows: 

2555 Clear Lake Lane 
11 Sycamore Oaks Drive 

These include expenses for utilities, water and telephone 
for 215 Kentucky Circle. 

Payable to Joe Johnson. $24,000.00 note payable on 
business known as the Golden Spur Bar. The note is 
unsecured bearing interest at 8.5%. Payments are made 
monthly and include interest and principal. 

Payable to Los Angeles Thrift & Loan. John and Jane 
Smith borrowed $28,000.00 to purchase real estate. The 
loan is secured by note receivable (see Note 3) and 
payments are made monthly and include principal and 
interest. 

Payable to Claude Smith. John and Jane Smith borrowed 
$20,000.00 to purchase real estate in Stockton, California. 
The loan was paid in full in July 2001. The loan was 
unsecured and payments of $347.00 were made of interest 
only. Seven payments totaling $2,429.00 were made during 
2001. These payments have been prorated over a twelve
month period to arrive at a monthly interest expense. 

Payable to Barbara Duffy and Esther Gomez. This was a 
loan on real estate sold in September 2001. The loan was 
paid off on sale of property. The loan was secured by the 
property and payments of $1 79.77 were made of interest 
and principal monthly. Nine payments totaling $1,618.00 
were made during 2001. These payments have been 
prorated over a twelve monthly period to arrive at a 
monthly expense. 
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$ 212 
__lQ2 

$ 624 

303 

202 



JOHN AND JANE SMITH 

NOTES TO STATEMENT OF ASSETS AND LIABILITIES 

AND STATEMENT OF ESTIMATED MONTHLY INCOME AND OBLIGATIONS 

APRIL 15.2005 

NOTE 18- John Smith is currently residing in Los Angeles, California and must travel to 
Oakland every week to supervise the plating companies. These expenses 
include air fare and hotel room. 

NOTE 19- John Smith contributes to his parents $500.00 per month for living expenses. 
The parents only received social security which is not enough for them to pay 
basic living expenses. 

NOTE 20- PENDING LITIGATION 

John and Jane Smith purchased real estate in Oakland, California. After 
taking ownership, the property was found to be contaminated by various 
chemicals. State authorities cleaned up the property and have sued John and 
Jane Smith, among others, for reimbursement of clean up expenses. At this 
time the estimated clean up expenses are approximately between 
$750,000.00 to $900,000.00. No accrual has been made for these expenses 
on these fmancial statements. 

John and Jane Smith purchased real property in Contra Costa County, 
California in 1987. The property included a commercial building to be used 
as a dance haiL After taking possession, the Smiths' found the property to be 
defective and required substantial remodeling. 'They then sued the previous 
owner for the purpose of rescinding the contract. The Smiths' purchased the 
property for approximately $185,000.00 and made a down payment of 
$30,000.00 with a note for $155,000.00. The Smiths' are suing for the down 
payment and other repairs made to the property for a total of $46,000.00. 
The property is currently not in use and no payments have been made on the 
note. No accrual or expense has been made for this property on these 
financial statements. 

NOTE 21 - Unless stated otherwise, the valuation of all assets, as shown on this 
statement was determined by John and Jane Smith. 
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